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Abstract

In Sri Lanka, foreign exchange reserves have shown a declining trend while external debt has
been increasing significantly, making it essential to identify the relationship between these two
variables. The main objective of this study is to examine the relationship between foreign
exchange reserves, which are vital for maintaining economic stability and managing debt
obligations, and external debt, which determines the country’s financial burden. Adequate
foreign exchange reserves ensure the ability to meet external debt repayments; therefore, the
relationship between them is highly important for the country’s economic stability. To measure
both long-run and short-run relationships, the ARDL approach and the ECM technique were
used. This study analyzes the impact of external debt on Sri Lanka’s foreign exchange reserves
using annual time series data from 1977 to 2024. Other variables used in the study include
exports, imports, gross domestic product, and foreign direct investment. The empirical results
reveal the absence of a long-run relationship between external debt and foreign exchange
reserves. Nevertheless, a significant positive relationship is evident in the short run, suggesting
that external debt incurred in the preceding year contributes directly to the accumulation of
foreign exchange reserves in the current year. According to the study results, external
borrowing increases foreign exchange reserves as it brings foreign currency into the country;
however, since such borrowings carry repayment obligations, the Sri Lankan government must
follow effective debt restructuring measures and channel external loans into productive
economic activities in order to strengthen and increase foreign exchange reserves.
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Qeovmsiewasuiled ypBlwsE OFwmeenf @HE&E®H @ Serbuevte afHpFAL Curs&enestu b
Qauaflprl ® L@SLT SeTbUNIL T  Fmigw HYBsH5s CurdPeerud  OFmrer(p
sreLIL(ReusTed @) alaigesriyp@Lilen_ullevrer GGTL_fewid SewiLpleous euGuwLomEGLb.
psumsuled B9  QurpertsTrd  FwBlewew PO  FLGT  BETSSHDG
AsFwruGuiones ypBws  OQFwreaenl] RHFFLYHGL  BTLYET  BHPIF® WS
Giwnafllag GCeelprl HL LGSL@IsGL Qe Cuwrer GgrLjLsemer rmuicuGs
@ aleumuiaier paerenis Crrsswm@gLd. CurHw ypBlwd ClFewreuesi 58 ®), CleuaflBrl BL
LUBsLaismars HpLiLNF Cegaids Fpemer 2 n® OsFuiastew, @eupmnisFenr Guiwmer
Osm_gy prliger QUTBaTTSTT GG ISSTeOEG s (LPEGWLDTETS. @)bS LOTP%E5S S
Qe Cuuwnes pewri_smew wPnIh GuEwsTew CSTL_fevus Fewalwiors wPHif, ARDL
wempus, ECM u@gLumdew vuau®ssliuGHaimer Qevniensuller ypElws 6)Femeu s
REISBL 19687 18%) Cleuafl BTl BHL LGS eller $MEHLD GPSH 1977-202491D es5T(H) 66w T TG
UBLIBS STSOSTL T Sreyseariens ULWGTLRSSLILIL BeTerg. Qeleumuialed eIeneiw
LAP&6TTS apmInD, QnaGLS, Cwigs o epTl B 2 Ppus®, CQeuelprl ® Cpry s ®
T@TLGTRLD LIWRTLHSSLILL ReTares. Qeualpml 0% SL a1 wPpmih ypBws CFevreuss
R51560) QL Cw paLsTwgs@ed erauals OSTL L sresLiuLaledeme. @) bLiNey)Lb,
GPWwsTVSFe, CleuallpT H% LT P HFFwsE CFwreuesl @F5EH Qewr Guw
Crissenflug CsmL_iL srerLiL®HDEl. 2FTougl, LS b SBer CleualprL BLI LB La,
Bl&LpH M6 9y BBlwF OFevreuest s5%L" 196 18G5 Crissesiiu $155505F OFISHIFDE. FL_bS
L Ceefllprl B u®BsLalar Blaspssa Qumniw® 0.0001 yeg 5% GClummpentenio oL’ L L]
Qupi@uilenar L& G®DeaUTES FTILILIBUSTR Fesiws FmGCsrer Bloresfssi ¢
sLps U@L Qeaualprl® U®BsSLT BlapasTew ybBlwd GlFwmreuesi @&sSL 196 LBF)
Qurmepertar aemsulled GniBsTEHe Cpisseniug 1655Fmard CFasHFDE. )5,
GHWFTVSHD sLer  Bliurs GCsmase@pssrs ypplwsd  OFwmeuenfl  @5%58®0
Bliu@gsLiupeusns auynissFng. Q@eeurdialear (pgeysafariiy  Qeuel BTl B
LUBSLGITTS  YBBW  BIGRTWLONS BT YDG6T 2 GTeUBUSRTTD YbBIWS 6lFevTeu s
REISBL_Tew5 HYBsAER DG QLD Qeweu LBaT OFaFs5 Couenrigw CLimmLiLGsemens
OB TewTLY (HLILISETTE) Q)eVBIHE YTFTGSIE FDBS HL G LoPIFTEHLOLIL] LGl HeHEHBaTeHGTL
Herupmieugi e Qeualprl H% sL_aisemar OLIT(BATTSIT BL LY SeM&HHaic) LpFedH ClFuig)
I BBWwF ClFemaiest 515G 19 6T 4 DSHES (LpLg ujLd.

ST QFTHSH6T: 9B FEIWS ClFevmeuesi @s158®), Gleualpr B L L®sL e, ARDL Ggrgenae,

Qevriens

1. gdlupsid

R(B BT 19 GT DDBS uigsss Csmerensanw Cleupslarons penl_(LpenpLiLi(hSHeuB 60 IbBIws
OFwmeuent] @HsE®H WS PSH W LUBSTHDS DS HBBWSE ClFevTauest] RHEH®H CTRTLIGZI (b
BT 6T eHw uBIGuUIed LTHSTSSLUILGLL CeuallBTL (R BresTwBISer SBISL, LIKIGH6T,
FiouGss BB yeioLisafer OF1s5 %6 CLTEIDUBED 2 aTaTL_SH W )b 5SS (BS6T 63 (b
BrLyer  Qurmertary  Blevwsssaiemwenw  LITGHLSSGL  WwEGHwW GO 1@ LD,
QuapLbmevnes BTGSeI FBSalar ypBlws GFwmeaesi @R&H5EBsmar 90 wfEs 0L mewi
g ailed eeIsB(HLILG QIPSSLLIGL. Qeniewsws @)Cs wwepeowGuw HeaTUDDIF DI
Qovmiemsuiled ypBlwd OFwreueni] @RFHGEBHFmer BicuBEGL FLUL HPSTILD OFFW
WBI&H &G o e, YBBlIWwF ClFewreuesil @F515EG ST BT 1968 @QmaGLS Csameusamarn LyisG)
OFwiw, preTwg@er WL Beoowliu®ss, Oummperntsry OBBISYF®T FLoTaNSS,
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Qeualprl ®  (psdL L mariseiar  pLOISmemw  HPsHSs  wpmid  Ceuelprl @)L
LBSLGIFm6T 0FISS 2 S FRTD6rt. GDILILITE, SL_6T QLD BTHS6T SEISaler GleualprL (BLi
LU®BSLeT FLILNG Cleagsid Hpevet Blenllss Q& LEHWTaTsIGLL. Qewniens GLme
Flw PmIh aeTikSG a@BLD BDHS QOLITHeTTSTT BTHSEHSG ABBIWS CFewTaienl @558 ®
LG a LD 9euFWLDTeTS). esTTeD, Q) evmiensullear SypElws CFereuesi a558® smewLiGLTs& e
GODBS QUBSOTATSTS AUIVTODIS STojseT T HH@Tnet. Qasn@ LGaum %TIenTsis%er
2 GTGTGS. 3YBF HTIeIBIS®aTu LD, @ewniemnsuiler Oaualpr G LGS T yBBlws C)FevTeuess
REFISEHL 1T 155 TpUBSSHID FTEES®SULD Yuia) CFuieiGs @QBs uiailer wpsGw
GrBrasom@Lb.

QeualBr G LB 6T 6TRTLIG @B BTL 1967 Clorgs OLITg% HL_esfler g LIGPWTGLD. QS
R(B 9 TF DG/ BIcuastLd Lop O BT 19687 9 u5, FieuCss BP BlmIeueTLd Syedevd Seshiwmi
ST UPEIGBISN_LOBES OLDID FLeoers GOSEHDE. Q)B5E FLarser GO L
STVLILIGHSG6T UL 1y LoPWILD (LpS&Tening OsmensuL et BHLILNF OFayssLiti . Gouest(HLb.
UGTIBG QUHLD BTRGaN6 2 aTar B LDDISEG®D HTIRILONS, UATIFRS HL L BIF6T, 9T
Qeweysar wPmih Curmpernsmy QBBSSYFmar Fwmelss OeualBTL G LB L 6ET%6T
Quigid LweTLGHSSLILIG P eTpet. 6TastGeu Glevuaf BT (BLI LI(HSL_ 6T G2(1h BHTL 14687 O LIT(BGTTSTT
2 Crmafugsens yarallBH (WPIHwW GO 155 FSGBSLULUGSDS. QLD PS5
QeualprL G LGSL 6T BIL 146 5% SL G eupmIGpisaier L GLULTL L BN @GL
GTGTLIS TG, O\LITSI TS FTHFET 9w il (BLDL|UFVenev. Q)evmiendsuilesr 6)euafBrL ()L LI (%L 68T
TG @evmiens s OeuealpTl (G LGSL G, 6ulpmIGBIisel BB CLDD HL_cisemar
GPEHDE. QB Fem, gLivinest, @QpHwr Curetn prRsel_O®pS ClupLiul' L QwsLiy
FL_aiH@RLD, HFw L9l BsH eumi& (ADB), #ieuGga prestw plSwid (IMF), 2 evs eumi&) (WB)
Cuneip siuGss IS Blnpieuemisel_LOhBEg CLDLILIL L LIGTILpSS FL GTISG@HLD 3L BIGLD.
wugTPnIg  soeyselearuy, Qememsular  OeelpTl (L U®RsLar  OCFTLFERwTs
2 WHUGHL BG UBGHIOTTS. 195090 YeWTIe GHdDHS Jataled @QBHS QBS HL_eT,
sTLIGUTSSH B sHBSH 1980, 1990 wpmid 2000 @@L LEFw srevmiseiey Ceusors
2 WIBSS. Q)BS 2 WHRSHTET (LpdFH W &TIewTEI%HeTTS L6553 SS B L_51% @55 G BSWaens 56,
2 arprL B CLongeds@pssmet OFewaysar, GlLmmerTsmy CBhaSHLY ST PmID 2008 — 2009 2 %
B QOpBssy JHwemes sreILiLGFH @D Qs aflenareurs, @Qewniens OFHETHWL
ompFwsFed N Qeuallpr B LI(R\&L_GoT Ol mewsrL_ AL
YL WATLILIHSSLILIL (HTeTS).

2012916 ewiiged  Qevmienasuller OeualpT G L®sLer 35700 levedwesr 6 fss
OL_rmevgns Q) (hBSSI. Q)& 201591D gy,ewTig60 43,900 LoleveSlweT 6 fss OL_Tewrns o wWibssl.
@Bs 2wiasy gey Ogweys sSLUEUUIL L  plauisd OlFuiged, oL &L L el
LN BSFS S L BT P ST LBaTOFISFHD CHemeusar (PSR & TICHIBISTTS
@ psar. G r_gpg 2018@)ed 52,900 leveSlwer GlL_mevgnsays, 2019@)ed 54,811.5 leveSlwiesr
OLmevgnseayLd, 2020Q)ed 56,900 iewedlwesr OL_mevgnsad GeuelBrL GIL LBSL 6T HENSSS5I.
2021 9416 yewriged @)y 58,775 Wevedwer Gl_mevgns o wipgl, Owrss o atprl B 2 pHLgG ullesr
&G 60% Syeraip@ GFang). 2022@)ed 58,678.1 Lllevedlwasr O)L_mevans Fplseare) &embS T LD,
2023@)e0 61,700 Wevedlwer 6 fas ClLrewgns LSeT(HLD 2 Wik eTarg. O\FTL FERWTeT augey
Osweys S MLUUTER wwPDILD FeupaeT CLITBeTTISTIS OSTATNSEGT QSDHIGT (LpSHFW
FITTGRTIBIE GTTHS % T6ssTLI LI (h) ) 68T Gol.

Q@evmiensuilar oypElwd OFewmreuenil @HIsE®H 195090 yeriged 190.4 WeweSlwer 6)wfss
OL_rmevgns @)hpg, 1951 y1b gyesriged 216.4 LAleveSlwasr O)L_mevgnss o wibsd. yestmed GlsmfluwiLi
CunilerGung epul’L. @masGwd OCFwaysar wPnihd Csuilemew ailewew aflpFd Fmgewions
@SUBLIL] GHODBSSH. 1960D yeriged YpBlwF OFewmeuent] @H5E®H 90.3 LBedeSw e
OL_mevgngayLd, 1970y1b gy,esrg.60 42.3 Wlevellwer OL_mewgrsead Gogyd Gempbsdl. 1960%6Med
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9 TF ST &H e owmest O LTHaTISTIS SL-HLILTRST opmitd 1970%eled CFnaalss ClsmarensHer,
Qsmflevser GsFPuwiowionssew wHmILd alfleurest BSHL L BIS6T YHwWees IYBE WS
Oeavmeuent] @&HsEBL 36T LBG TG issenllg ST655m5 apLBSDer. Qsemets OSTL[bg
ABS FHTLILGPSeled YpBlws CFwraent @&H5E@HFalled Cufw Bleaevwrear LpeTCeapmLd
sreLILL aflevenev. 1976910 pewiged Qevmiensullesr yYpBlwsE OFwreuesi @HsE®H 94
leveSlwet 90 wfas OLtewrns Q) BBsS. 1977@)6d @& 278.4 thlebeSlwert GlL_Tevins o wWiksF).
9bs ey G 9 i Oweuisser sameeniouled sk Oummpertsmys 6smerendsulled
appEsmer CFuigs. 1980@)ed 245.5 1hlevaSlwesr OL_mewgns @)hps eHulBLiL, 1984Q)ed 522.2
evedlwer OLmewgns o wikss. 1990Qed ypplwsd OFwreuest @Hs&E®H 435 Llededlwies
OLnmevgns @QBEss. 2000Q)6d 1,049 Wevedwer O_mewgmseyd, 2007@)ed 3,508.2 Lledadlwicsr
OLnevgnseyd HyPsfs55. 2008Q)ed Fpla Gewmpg 2,560.9 Wevewesr GLmewrns 3)BBS3,
2010@)e0 et (HLD 7,196.5 LhledeSlwasr OL_nevgns o wiksd. 2014@)eb 8,208.4 llevedlwar G\L_mevrns
@BBsE, 2015@e 7,303.6 Wewewer GL_mewgrs Geaprsdg. 2020Qew COVID-19 smgesiions
QYpBlwsE OFwmeuent] @H%EE®H 5,664.3 Wevadwer GlLmewinssd Gmphsg. 202160 3,139.2
evellwer GLmewgrsayd, 2023@ew 4,400 Wevedwesr OLrewgnsayd 2 wiksg. 2024@)ed 6,100
LleveSlwet GlL_mevins @) BSH &I Q)b aTidd), O LITHeTTSTT O&TTeNSS6T, 2 60% BB B)D)6u6sT
o gaflgar WP BPeewwrear e GFwey SLGUUTRST CUIEnD  FTIesssarTed
LTHESLILL (D OTATS).

G0 srlL LUl Geter euengLL BIseTTesgl 19770 et OSTLG&HD 20239410 4es5T(h)
uemgwrer QwnmsuiagimLw YpEwus CFwreuesl @H5EH wPpid Ceuelpr B
u@sLefler  GCurs@ser elaleurn STILILIRFSIDSG  GIRTLIS®GTS ST (HFRTIDI.
QYFeLg LiLien L ulled, QUbLl SL L $H0 Qevmiensulles oypBlws CFowreuesi 95550 LLHMILD
Qaalpr G  u@sLer Quewigergid Curg@gseiied urflu  Ceaupiun®  e1HIaLb
srewLiLL_aflevenev.  1977941b  per(®  OsTLssD  20239yD TR GUGHTWITET
Qevmiewasuilgyenr_w Ceuelpr GL L@ESL gL 6T @B Curg QevmiensulleT opBlwF
Orevmeuent] @gis&L_meng FPlweralevres FembdLed Blevevujl e LTflw afipFFuleneli LIS ey
CFiDBSPpeioedw  eusnafss (P HDEG. QLD YpBwF  OFevmeent
R&ISEGL BT @LILIRLCLTE Qwomiensuier QeuelpTl G LGSLemesig Lmfwerallevrest
PsHLemers LFey OFuigererenvenis Heausresllss (P FwG. GOILiLTs 2005 QDG
Aol smevmiseailed  Qevmiewsuiler  Geuelprl KL  U@RSLeTTerg  UTHweTaled
AP F 1B FIGTeZ).

aueguL_1b 1: @evsiens uller oy BBlws GlFmraient og1%%L 1961 CUITSS,

BBIwF QFevmeuent] @558 ®
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auegLL_1b 2: @)evEiens uiler GeualprL HL UG sLasflar Cursg
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ELPGULD: S UIQITATETTE) SWTHSHLILIL L G), 2025

Cuaid ypBlwus CFwrael @&HSEL 196 6% GCeualpr B LGS TS GDISSHI
Cupllsmatertiul’ L. (pelewerw — Quieyselle (LY FaTTaTenal  BIL QDG BTG
Caupul’ L gnss srerLiL@&apet. %Cs1®h), Qevmiemsuiled ypBlwd OFewreuest (5550
wppith CQeuelpTl ®F sL a1 GCsrjyemLw Sioyseicd Ggafleupm oML Blevewmm
Cung@saer sresLiLGF e, Gogitd, Qeuafl BTl H% HL_68T B BwWF ClFevTeues @&Is &L 19 6ir
18g apLBSSHILD FT6HL CSTLFLTE Qevsienssd @GLpedley GpllasmererLiLil L. oy uieyser
GODUTES STTLILIRG GIDert. 61aGeu, Qeuafl BT (HS FL_6T 9 bBlws ClFevTeuest @&HISEL 19 6D
TPLIBSHILD FT5556S OLITHONLGVETen 6 BIL LIBISGH G eLPGULD 9 TTUIGUE| 3] 6UFLILD TGS TG LD.

2. (parenaTw Y uicyseneT erTuiey

e1B50leun uiaflenes GCpOlsmar@earn Cuigihd HYSET Qowsams YL Bs CFTaTeusD G
apsarGeu GupOsrarertiul’ L yuiasefevear armuiay OFuicus oeuPwioreTOSTEIDTEHS
STILILBFDSG.  (LpaTevary  yuiasemer Wearmwia) OFuicuger epewd < wieLi9gGseLb,
QU1 SFTVLILIGS), Y uiadler CprssLd, uie] (LpedDUNISET LIWGTL(HSS LILIL (HATaT LDTMH)% 6T
wppith  yuwiaflew  eraieumpresr  (pgeysar Oupliul Bertaresr  CUTRID  FHeUDHE® 6T
QOuppisCsmarerevmd. Gogyd, CpOsmetertiL®@earn < puiey GClGTL_JLTET LIgeuevTeT
sipeilowar  GlupDIECsTETAIEDGL,  GPSs HYuieloa @UEGLOSHMSHGL, Uia]
(pedpUwenew @)TBISTERTLSDGLD FLUTHHFFSEET (LPGTEOULILISDGHLD (LPGTEHGTIL U6 k6 6o
LBeTTUIGY 2 DIFIHERTWITES HHDEDG. IHbFauamEulled, IybBlws ClFwmaiesi @&5isEL 196 LBs)
Qeavalpr G U®BsLeller 1853585 SHLCOUTHaTTEEGSTETH LCoain BTHSel6
CuwpOsmearertiul’L.  guieyseiled  psGwiomesr Hev  yuieyser @mi@g  Barmuiey
Qruiwlin@&aper. Qaeumuieysear 2 wsertalw FHuled CpOlsmearertiul’L Sy uiaser
wHnId Qewniesuiled CopOlsrararLiul’ L oy uieysaer erarLit)fgs GprgasLiLI(p)% e ey.

Solomon et al. (2023) gyuiafled 1981 — 2019 HnwgsZHew 20 BTSN YBBwF 6FevTescunt
RESFHL )G UaTIES PPID ST Qumpertsny Ssnes srssmiser LNFSSSLILIL L ).
Suiallesr (wpyeyser ypEwF OFewmeuent @H$EL 1961 HFSALILY S BlevevSseienLoeniLs
Cuwbu®sasaCsi®, LT GCleaydaid Fmeest aILILIBSHLD GIGTLIGHSUILD, TFTBISS
Qs meTenHSH6lT, FHOS Blevev LOPWILD HL_68T arey CLnep sryewilser Qsm@&s Sailly LTHLiLITS
Q) BLILSTSa LD STL" (B F)TD GHT.
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Victoria et al. (2016) gyuiafled 1981-2013 Hrewg@Hed YpBWF ClFewraieni @FHGL 19T auaTiFF
wppih Curmerngsry CQFwe@per upPlw CsrL_Fyser gprmwiiul L e gy uialled Augmented
Dickey-Fuller & Johansen co-integration Gunreipn yereflullwed GCFrgenesisar epevld &Ie s er
ugLumiey QFuwliul’ ®), E-views Qwerolummeerts Ltwai g% Oumertsmy wpnih B
srgenflsar ypBlws GlFwmeuesi @&Hs&L1g9er Cubur’yed wWsHwu UmIEG UFLILISTS
SeTL Pl L g Quiey (LpLyeySer ypEwd OFewreuenl] @aSGL 196T uaTidd B 196 B)G)
Blevevggaiento opmid Glummertsmy Gewa@mnener GbLBSSHMUBO PSR LOFLOTS
@BLILIDS F1" 19 BHTL (5 G eTD 6T,

Menza et al. (2021) g uiafled 1981-2019 $nevg P60 Iy BBWSF CFevTeuest] R&HIHE B UATIFS LOHMILD
Qunrmwerngmy QFwedHner Qe ulevmer CsTLfLser uiey QFuiwiiti't er. ARDL wpmb
ADF yereflufwed Gangemersar epevld Sueysar Li@LiLmuiey QFuiwriu ®), oypplws 6Fevreuss
R$I5GH)  ADsALIL Cuirpertsry aearidfs@ Cpisseniu ST1EsD IPBIGL  eTTDILD,
QYuFTBISsE Osreatenssear wPDIL B Blow @QSDEG PIPW UBSIDDILD  TGIMILD
ST plwiii 1 g.

Gergely et al. (2012) g uiailed SyBElwS ClFemeuesi @&HISGL 19 6T uaTiFS) LoPmILd ClLITIHTTS T
QrwedGner QenL ulevres Osr_juyser uiey CFwwLiu’L a1 guialed $raser LeTefufle)d
wepsar epold UGLUTWey OFuiwliul’ ®, ypplws GCgwmeussil RHSEH D SHLIL
Qumertsny euerTis® @ Cpisgsenilu $M1sLD TPLBSHILD 6TRIDILD, HTFTEISS O)FTaT6HHSH6T
P BIF Blenew @Q)FDH & (LPSHW LIKIE UGG GLD TN HessTL_ P L g,

Dewimahrani & Muhammad (2021) syuiafled 1988-2017 nevg@ed 9ypBlws OFevreuest ¢g5is8®
aTidd) pmid Clumrmertsry CFweBmer @) e ulevret OsrL_jLser uiay OFuiw i’ L 6.
guiaded srayser Simultaneous Two-Stage Least Square wpewpsar wpmyd L9p Lereiuilwied
sHallsar epevld UGLUTUey OCFUwliul ®, <ypBlusd Gewmeuesi @R#SGH HBsALiLy
QurweTTs Ty ueTidR @ Crisseiiug $T1E5569% aILpBIGLD GTRTDILD, OTFTEISS O)FTaTenHS 6T
LPnILd BF Blevew QFD & (LpIHFH W LIBISTHMILD 6TSTDILD TPl L g).

Chokrizehri (2020) gy uiaded 25 prRseiler Leraflalleumisear LWL (HSS) 9 BEIwWS 6)FevTeusss
REISE B LPDILD ClLIMBTTSTT UaTiFRsG @)oo ullevres CFmL_fLser gyuie ClFuiwiii L e
g uiailed Two-Stage Least Square oppyid L9m Lyerefuflwied (pewmEHaT eLpevLd $I6S6T LIGLILITLIGY
Qeuiwliul’ ®), ypBlwud Clewmeuesi ea5%8® B sALIL CLTEeTISTT uaTidf s Crisseiug
FME&LD IDLIBGSSILD 6TRIMILD, SYTFTEIS C\BTTenSSaT LoPWILD B Blenew QSD @ (LEH W LIEISE
UGFGLD GTRTDILD SEwTL_ Pl i’ L ).

Anggia et al. (2021) guialled 2 WOIEEFLD 2 GTaT LIBIGF FEeWS QUATIFR LoPDILD 2BHBWSF
OFwmeuent] @HSE®H eTaTLMPPIDG QewLulevner GsTL_fyser uiey OFuiwiiu’L e
Suialled Glumrmpelweveareney (LemnaHeaTLl LIWGTLIRSS SueysHer LGLLIMWe) QFuiwiu’ L g
Ly ser ypplwsd ClFwraiest @HEEH HDSILIL LBIGE Fhos uaTidRE@ Gpisseniw
SMSSLD IDLIBHSSHILD 6TTM] HTL L _LILIL" (h QTeTS).

Kasmiant et al. (2022) Gop GlsmesrL oy uieumesg), 2008-2022 srevLiLi@Suiled @)5CsTCetd w mailes
Qeuaflpm G L@RSL T 8% yBBlws GCFwraes @&HSE®, BIeSWLLTDD ANFSLD LOPMILD
Qaualpr ® eul'y a@FD YPweuPpPler GnIFW HTew LPDILD BT STV FTHSBIS 6T
S IMUIBSE. Qeleumialed Geueflprl B L@BSL 6T FIiES IPWTSLD, CTHRTIGHeU FTTT
LIPSarmsed LWTLI®SSLILIL ), Lo s LID0lFwa Ll Lu@Lumiey wpmnid VECM epevtd
SIaysear LGUUTWe) OQFuwliul’l er  guie) wgaselaiLiy, ypBwE  GlFevmeaeunt
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REHISGL_mewrg) Qeuaf BTl B LIGSL6fled GmFHw HTevgFed Cpissanilug 1555 SULD, HessTL
FTVEFV THIsGelg F1E5F5@SWLD apLB®SHF DG oCsCeuemern, BrewrwIDm
QNFF Lo Te81S G W TS F 6V 6TalNF FTHHSMSULD TP LI (NSSH TS CLITHGILD BewTL HT6vd % 6V
TR IFFeIW FTEHSF I LIHSSHIFRTIDG| 61655 HewL_PlwiLiLIL” (B eTaTg).

Huseyin (2013) e1erLieungy <y, uiey, Fastmailest GleualpmL’ BL L& LT LoPMILD 3B BWF O)Fev Teu csst]
REI5BB) B west YBBTL L1965 O LITBTTSTT ueTidRUed TPLBSSHILD SMTHHSMS 2 TTUIIHS
Crrasnss C&TewiL_gl. 2 ws auBE wPmILd YBBwF CFewraiesl Blicurss &ersisene)bbal
Qupiiul’t. @uest_md Blenews sSgasamers Gsaew®, OLS wpeop epevd Q@)FsT0 %H6T
ugLumiey Gewwliul’t ar. @QFed Glrgs o amprl () 2 PUSH FIIES LLADWIS LD,
QeualprL HE&L 6T PmId YBEwE CFwmeuest @RFEEH WP Weweu FIIT LOAPSGTTSa LD
Osmarertiul’L et QmiGwns, Gernaler Geuelprl B UBSLed HybBwWF 6lFevme et
REISEBHILD BBHIL 1367 QUITRTTSTT ueTids) afFssP Lerafalleus FEHwrs GPILILIL_F555
F1555% eI LI(HSHF DT 6168 Q) @Iaumiay (Lplg ayser 615 Hais 86 e

Fukuda and Kon (2012) GLop Gl messi_ 3y, wieumess), euaribg au@bLd prBsaied oy pplws 6Fev e el
R&HSEH  Bsfiiuneng Gulers Gumnmerngry waPlselled aPLGSSHILD BTl FHTVS
F1EEEIG®T YrTuiaiens Crrsswnss Osmen_g. @aeurualed s srasar (Panel Data)
WAL BRSSLILIL L gL 6, LTl mi@ LIp6lewey LGLUTIe wewp epevd LIGLILITLIG
GupOsmarertiul’ L g @)Fed o pBlws ClFewreesi @568 ® F1ips wiplunsead, GleuefprL (s
SL_GI, BIHT, (LpSeO®), Oongs 2 arprL’ (B 2 PSP wPmid Ooul euL’ 1y NBSLD & weweu FATT
wiPlsarmsah Garetertiul’ L ar ypplws GlFwmees (#1560 ADsILiLFTeg OLIsss
sLaT PsNEsF QFuiy 2CsCauemar, sLemerd HpLINF CFIFSHMISDETGT HT6v
SYeusregeanss (Debt Maturity) @enpa @ Ld eTes @Qaieumiicy (LpLyeysar 0% Hals %) 6sn e

Rahim et al. (2019) GopOsresr_ gy uicumensg), oypEwF OFewreuent] @HIGE®H L5SG BTeSTW LOTHMD
ANBsLD aPLIBSFHILD FTE5SFO aPmio®) wPpmih Ceuelpr BHL L®BSLeler LBIFallicoL
@ BCsTCaAwmeneu enLowLp TS Gl&mesT(h) b ITUIBSS). 1999-2015 HMeVLILIGSEE TGS (Q)TewTL TLD
Blevevsg srajsamars Gsmes®, AMOS 18.0 Gloerouimafer o gaflujr_er Path Analysis opmiLd
aflugewiLl LGLUMLIG (LedDEET epevld Q)SFrasar gyuia) QFuiwliul’L ern @& IyBEwS
Qgwmeuenl] @SB FTips IBPWTSL, oD, Geualprl G LGS, CeualsrL (H
WSS ® HMILD BresTwomPn NHSLD YFwenes FTIT IBPSTTSeYLD LIWGTLHSSLILIL L G,
BBwE QFewmeuens] @HsSL 1960 presTwionpn aNPSLH GHLBSSHILD afleneralled, eIPmILBuyLd
Qeouaflpml G uBsLaid GO $555 Syere) QL Blarm GClFeursd 6lFess5 Fep et
(Intervening role) e7aw Q) @I6uTUIR] (LPLY % 6T HGTL_ D) BSI GTETGT.

Saliya (2023) Gupllsmesr yuicunerg, @emiewsuiear spCurmsw B 6)B@HaSHL ufled
Qeuaflpm G UGS, ypBlwd GlFwreues @RHSEEH, YTRWD VB ISS@LD LOPMILD
aarpepuiaiens  YFwepPler FTesFens  YoTuams  CBIeswIss Gl TesTL G/
@ aiaumuialpsns 1996-2022 mevLi@GSullevnat 2 s %) LoHMILD @)eVEIeDS 0SS W 6 EIG) udlesr
SI&F6r LWeTLhSSLILL L gL a1, HCrerFs srgewrsmflu GFmsener (Granger Causality) topmyid
D GlFevayLl LGLLMLIG (LhewDEH6T epevLd FTaser LGLLTIey OFuiwliil'L an @@ BG
OBmssy FTips LIPWISALL, oL’y VRS, LeTaissd, presiw wHLiLys Csuia;, GDP,
QOungSsL_ar, ypElws QFwrael (&SGR LPDILD TFW STINS6T FTIT LDIPIEGTTESGYLD
Oamarertiu’ L et Geuef BTl HLI LIGSL G LPDILD 9 BBIWF ClFevmeaesi i8R 2pH weT BS
Orpasuiley CrIYs $1E55F apLBSSHIGIL 68, HTFWe abG rblearenwCur® (Q)emenIbs
LEDLPELIERYLD B CpBassymws SalrLiuBsSHPSDaT e QaIUTuicy (LPL)aYB6T
FL 19 S TL (5 S 63TD GuT.
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Kanshika & Lakmal (2022) <,& G Q)evmien w5566 eumpEeans5505 560 9y bplwd 6)Fev e ent]
REHSEH TPUBSHLD FTESS®S Yomujd Cprsfed i yuialewer GLomp s mesL_ey.
@aleuruialnasrs 2001-202]1 STLILIGHSEHTT QevEens S ES), 2 6085 UEIS LoHHIL
FiouGsF prewTw BHWSF ST QUeTL_TD Blewevd FIaser LWSTLBGSSLLL L 65 (B)F6d
WTpEmEFSID  FTips  widwurseyd;,  OQeuefpr G u@sLer  Oeuelpr (B
uessTauggLiLievsaer (Remittances), <ypplws OFevmeuesil &%G®) LPMILD GHMILLS) @I(HLOTEGTLD
SPweweu Frgm waplseartsad OQsmerertiu’ L er. ARDL Gergenes wpmid L9p906lFewayLi
u@GLUTW® LpemEer epevtd E-views  QoarOummenart) Lweil(RsSPS $Tes6r LIGLILITLIG,
Qeuiwiiul’ L er apniw® eu@Lonet), Gleuelpr BHIL LBGSLGT P yBBEIWS ClFevTeess
REIGEH YFwWeT QeVEIHNS LEFHNGT UTHIMFSSISH0 GPILLINI_F555 Cpissentw
F1555% TPLUBSHUSTEYLD, YatTe Gleuall Tl HL LeweugLiLicdEer GOLLIL $55%5
F1555% IPLI(BHSFallevenev eTain/Ld Q) alaumuiey Loy ayser 6% Hals & en e

Biswajit, (2019) GopOlsmenr_ gy uicuresig, Qwmnemasuiled FIGBhIEs3HHGL LIPLUL L STewsFH6D
(1977-2016) QungissL_er wPpnid Qeualprl () 2 sai YPwees cupLoTeTLd, eflewevior L Lb
wonih o'y aFHF5HD aPpUBSHILD ST55569F5 YITUIBSS. @)aleuTuialPsTs afligewnrL
uGLumie, GmrapreaiFear gL (b @maFeaLiyd Csrsemer wpn/id ARDL gleewgseren Lo
Comgemear HFw peopsel LWGEILRSSUIUL L et @QFew Oeualprl ® o sai wopiLd
QeualprL HEsL 6T YHweneu FIiks WIPGaTTSYL, Owiss o epTl R 2pus® (GDP),
QasrupbL mSFiGand alleewds O e, aflflbs Lient BlIbLed wpmid OorssLi O)\LITg $sL 6o
@B weneu FTIT LIHSTTSeYLD C\EmaTerLiLiL L s uIey (LpLg eysefGrLiLy, O)LITGISE L 6T LoHMILD
Qaualprl G  UBSLET PHWma  UBLLTRIG®SS  GODSSG L L S
2 wiggPeapaest. Gogythd, Qeual BTl BHL LBSLgILd 2 FaflujLd GmIS W LOPDILD HESHTL HTVSH eV
a1y aPsF®S PFNG5F QOFuiHarn 9CFCauemar, 2 aTETL HNSFHL_ T L’ 1y a)F5S% 60
6TIF SMTHHFHMS LD eTD LIRSS AN VM6V 676815 6wt Pl LILIL" (HGITeTS.

3. gpuiey apevmulluicd
3.1. o6y

ABBwE CFewmaient] egHs&L 196 5g CeuallBrl B LESLalleT 185D eTanild SenevLilieD
W HS Qaueumuicunets 1977-2024 cuengullevnest STvS0STL I STSGT LG LILIGHL WTHS
O&mer(y) UG UMLLSSLILIL RGTTE. DBSS SIYFGT IYDATGHILD 2 w5k HLIal(hsHs
G@olsT 19selld)BEs OLpnIssTareriiul L g yuialler ogrest CrrissFeamear oyenL_Hal
Osmerepd CrragLer ypBlwusd Ogwmeuentl &858 19emer (FER) #migs wrplunseyd
Qevallpr G Lu@sLees (FD) usnes Fnmgm widwunseid GCasres(® aferssLiL S eng).
Guayd gyuialer Crrasmigeamaer e b GurpL ® apmiw® (EXP), Qeuelsr ' ® Gprg
ELIO) (FDI), Qunmermsry euergd® (GDP), @mwagw® (IMP) Gureip gienewr
Fngmoapsem ety Clarest(® aflardsLiLIH) S TDS).

3.2. Y UIe] CTEHTGHIS S (h6UTH S LD

Qa1 uialGev YpBlws GlFwmeuenil @HEEL_neig o155 WIPUIGST FTSFSHDGH B SLD
FITbSHI OTETS) GTRTLIGNS S STL_P gD M5 G CTGRTGSSISH S (Ih U TH % FL L FLD
dWsHSLILL BaTarg. Huwiey Csm_gurer GlgefeLBSSe0lenesT QS ELHGILD 6H L WITETLD
SIILPLYWLD. ()6 CTHITEEH(hUTSHSmS g LiLiewL_wrssd  OsreawGL.  aplser

LA CFTH S8 L1 () G e81m 6o,
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QUGHTLIL LD 3: GTGOTEUST I35 (1h G T35 1D

ogmest Frgm wmm)

Qeualpr B L@ L 6T

SIGOGSST FITTT LOTM)

FMiBS

aDmILLG

pBlw ClFewmeuesi 5580

Orgs 2 aTETL B 2 HLISS

Cavaflpr’® Crrig LpSed®

QWEGLS

ELPGULD © QLUIRITATETTE) SWTASSLILIL L &), 2025

L L euenewr: I omM&aT pmid GMETL 19 FHeT

NEL

GD&ETL 19 HeT

9 BBIWwF ClFevmeuesst 95158 ®

FER: <ypplws Geewmeuenf] @pLiy (WeveSwer o6wfds

QL_nevgsafed)

Qe BTl ® LB SL_eT

FD: Qaualipr ®s a1 (Qwrgs Csfw augonarg@e - GNI -

FHATHLD)
GIINING] EXP: emmin® (BedaSwer 90w hgs 6L mevisaiay)
Qorgs 2 aTHETL B 2 PLISS GDP: Gwngs 2 erpr’® 2 pLsS

Caualipr’® Gpog Lpse®

FDI:  wpplw  Gpoyg wsed® (Beoaflwear o0whss

QL revisafled)

(OLEICTIN

EXP: epmin® (evedlwer Goflss 6L rewisaie)

ELPGULD © QY UIRITGTGTTE) SWTHSSLILIL L ), 2025
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3.3. Qur@penwevareneu LTHf

guialaemLw srer Crprssseams yemL_pg Garerdan CrrsegL Ger Glummalwevare e
Bl ugpepser  @aumialGer  UwSTLURSSLULBF @D GO GRS  Fmmiensuiled
Qaiumuicuesigl  HTVFOSTL I  FIQFGT 2 GTTL_SGHWSETTE  LDTYSE5SF 6 L uflevmeT
pewiL_snevg OsrLgilever LI eyd, Gmmistew smigileves LN _ajb, FTikS
wrplufler (< pBlwsd QFewmaenl @Hs&®) LB From wiplser (QeuaprL B LIRS 6T, apniod),
QnEGLP, Cwrss o erpTl K 2 PpuSH), Ceualpr ® Cprg Lpsed®) C\FTeRTRTOT FT5HS5S
UL yereflallugallwed HILUEBSET UPWLDTRTHUWTES — HTRTLILI(h) %) 63T GoT.
@ aleumuieunerg ypEws ClFereuesi pgs&L 196 5g Qeualprl HL LU®BSLl6r $18555m5
sewiL_Ploauens Cpraswnss Oasmes(herars. Q)$pasTer wIPfumeurets LNeTeubLomm
YD LOE D).

FERt = 0(0 + a’Zkt + ut ........................................................................................... (1)

@ =@ FER ereiiug oypplws Oewmeenf ausdlevl & @nlasfeaipg. K wppid t ereiLies
weapGuw k erewrenflgamauliovret wipledsemar o et SHw GCleusLeud STVFmSU LD
GPEFRGEmest. Qms Oeusl j L6 APsmears OFTewL_F155 STeTLILBF DS oeupPled
Qeualpr G LBSL 6T, TP, @QmaGLS), Crss 2 arpTl B 2 HLSH), CeualBr B Crrig
LpSD® AU Wemes 3L mIGHDE. Coayd &' GTRTLIG Oy, 0y, A3, Aq, A5 GIGTD LITLDTCRTEISECH 6T
@DIEH D). LesTeuLd Foerm(® (2)  ers ARDL wr@fuymeneu aflerd @S mg.

AINFER, = Bo + ByInFER,_; + By FDy_; + BslnEXP,_; + BulnIMP;_; + BsInFDI,_; + BeGDP,_; +
Yt p1i AINFER i + Y12 ppi AFD_; + 2, p3; AMEXP,_; + 27 py; AIIMP_; +

Y5 psi AINFDI_j 4 278, poi AGDPL_j + €4 woeviiieeiiiiieiie et )

@Eig A eratug wsewmrd aflgFuns QuasulleneTyid, [y erarug Qe Gleul’ g eeruyLd, e,
QTS QUL oIl LgSDewaTuid, o = Pe eTaTeT el srewg Osm_fllevear ailerd@Ld
GBS BISNGTUILD, P1;—> Pgi OTRTLIGT GMIBISTR QuEIG Bleanewg OsmL_flilemer aflarsdLd
Gewismsafleoarud GPss BoFHamet. Laramd Fwatur®h (3) pes al(pFFfliiLBsse0
w1 menar aflarsGHHmG.

AINFER, = Y11, v1; AINFER,_; + X2 ¥2i AFD_; + X33  v3; AMEXP,_; + X1*  y4; AINIMP,_; +
Y05 Vsi AIFDI_j + X6 ¥6i AGDPe_i + TECT_q + Upevvevieeiiiiiiieei e 3)

T erarLgy) FALILBGSS D Causs GeamagBananud ECT;_ e1a1Lg) au(pFsflLiLi(RSSe) LSS5 eners
GVERGDSI. Q) 6uplerd) (LS Talg STSTLOSLI G LIDILo B TEGLD.

Guad 2 eurssLiL®Hearn wISHwy@m FoEs WISAYBMUTS eOLOW 2 NF BT LD
UTUIBSSTH LD, SevTeslenessTayL] LNTFF 66T LoPMILD LI LTSGR LD LI TFF) 69 6O 9D DS TS LD,
oy o piliunerg Oealeeenttall UgblyeTengnseyd, @GPILUNGS® euwp LIgFFenes
Qevwnssrsan, @mss Geuewiguwg yeuFwid. ereiGor yaupemp 2P ClFUIeFDETeT
Cangewesigar GuopGlsmarerLiLiL” B ererest. Amps wrB A, LT 19 pens Clongs o aTprL” (B
2 HUSH pmid Ceuef BT BHLI LGS L GT TGRTLIGT FSai% 919 LiLien L ufleyiLd 9B Blws C)Fevmalscsi]
RBEE® apmo® @a@GwS Ceuelprl () GCpoy wpsed® eraruer LBedeSlwer 6L mevfeyLd
SIaysar QlLpLILIL (B @)eweu LL_Fes aulgailn @ appLiul ® senflilie LiuL (Herearg).
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4. Y UIaY (IpL9.6YF@BLD F6VBSICHTUTL GV @HLD
4.1. VG etp s CFTSem 6o

L L auen et 2: 9@, elp v Cargenest GlLmiCLmisar

ADF Gsrgewes (Qevr Gaul’® 1oL’ B1s) PP Grrgemar (Qevr Gaul’® L' B1b)

wrhlEar
YT s ailgSwrFd TYMET) s ailgSwrFd
LNFER 0.6444 0.0000* 0.6375 0.0000*

FD 0.0449 0.0000* 0.0395 0.0010*
LNIMP 0.5383 0.0000* 0.5383 0.0000*
LNEXP 0.8867 0.0000* 0.8896 0.0000*
LNFDI 0.5432 0.0000* 0.0086* 0.0000*

GDP 0.0010* 0.0000* 0.0008* 0.0000*

eLPGULD: Y UIeuTaTTIed Hewoflit_Liti" L g, 2025

Gl srL'L Liul Gerter oL L cuewentuienear Cprg@gd Cumg, @l Geailiyeer IS ILd
B fuymailed o erart_&& Gupsmerartiu’ . ADF Gergeweruiler OumnGumiseisiuig 5%
Qummpestenio 't gHe0 GDP e1aid wonpluneng 'L He0 Bleowsgsaenioenwis 6% mess(h
SaeILILIL. eTanaTi ewersgl mPlsesd (LNFER, FD, LNIMP, LNEXP, LNFDD) wpagevmrid
AEPuwnsgFed  Blewewss sSarwwews  Osmea(®  srewLiL@Hearper.  9GsGLime,
Qe Qeur'igenes  wag@os  wrPAy;paied o erer &%  GupGlsretertiuil’ Heter PP
Gargenesuilesr OlumCGumpsefaiig wi't gFe0 LNFDI, GDP  erapid waplsermesig 5%
Qurmesstens L L PV Blevwgsaienioenwd C&Tenr(h) SIGRILILIL, LODEODUL DTS
wrplsesd (LNFER, FD, LNIMP, LNEXP) wpgewrd oIERunFs%Hed [BlenevsdserenL oes s
Osrewr@ererer. QaupmlergLiveuled CsrGss Crragd Gurgy ADF Gngenesuler Lig
GDP 1(0) oysab aewestw waplsaer I(1) oyseyd srewiLivi PP Gengewestuiler Litg LNFDI, GDP
10) <ysab, wpepw widser yaersgd (1) ysabd sreliuB et gy, uialed
vweTu@SSLLGLD wrplgser 1(0) woniw I(1) & w euflevssalled 6k m% e entnS) (5 LILIS T
sraseer HLILFH GCFuicugn@d waieu® wriBHuywCGeas QOLIT(BSSLOTNTSTSES HTRTLILI(HLD.
etaGau, @aeumuialled LgwnemTBISear WHLIIBHeuzsn@ ARDL Bounds Gargewes wpewmp
LWSTL R SSLILIL (hGTeTS).

4.2. 2 3510 TSI 0L LG G\FHay

< uIailed LT RS SLILIL (B aTer LoAM& T <9/ 69 GOTS B e8I/ LD 5169 VS S GBT6w LD
o @LL@SsLILL L. et wr@Rymain@GL  QUTBSSOTRT  FTCSTLOSBISE G
SiwnallliugpsTes 2 &0 FMwsTng L L & Gsigemer GopOlsmearer iLil’ HeTers. <bs
auansuiled, ECLp soLiL’ Hater YL L auenent 3 Heg 2 SFLD FTWSTLLSE oL L F CFngenesTul)er
QumICumIFe»ens &MesHTLisE TG,

© Faculty of Commerce and Management, Eastern University Sri Lanka. All rights reserved. 52



2 ap/reES 6T 5 CaTUIST DDWILD F/EISLOGHT LI6)6oT auenlla algSuwiLd ér
4(1) | 2026 % L

IIL L auenewt 3: 2. 8510 HTeVS TS L' L& Cxrgeamaruller G\umiCLmser

Lag LogL LR FPE AIC SC HQ
0 -299.2446 NA 0.042747 13.87476 14.11805 13.96498
-112.7890 313.5845 4.65e-05 7.035863 8.738953* 7.667451%*
2 -70.70191 59.30453* 3.87e-05* 6.759178* 9.922059 7.932127

eLPGULD: Y UIGUTTITED Hewfl it LIt gy, 2025

@mEiE ' ererug Lateumd (pepseiierns (LR: Quedgse afs yerefallus wpewp
(@a1Qeunmy Cengeveruyd 5% L't @), FPE: @mi® er@iaygmpe eauip AIC: Akaike sseued
5&5ail%, SC: Schwarz gsae s@Hallg HQ: Hannan - Quinn  gsaued 5&5a0F)
QsdeyCleuiwii’L . snevgmwg auflewsenws (Lag Order) @plsg BDHED. 9BSeuemsullev,
LB fuymain @ QLITbS S Lo TG FTVSTLDS wL g ALY, QFuiusnG
vwetu@®ss Ll (Rerer LR, FPF, AIC 948w 5@ $alS%56T 2 510 $M60SM0S oL L DTS () F6uT(h)
FMTVSTLGSFemest (Lag) #1198 &1L (DG eimeot.

auengUL b 4: FpBg wrSuymp GNalnsrer CFrseameruiler GumCumys

Akaike Information Criteria (top 20 models)
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ELOGULD: 9, UIGU TATTTE) sl i’ L g, 2025

GuGov srL’L_LiLi Gerer euenguL b 4 aflend@Gaug wirtseafley AIC @S allGuileiLig wLpsed 20
Awps IPRuymsseaiey GeampEs auwpLl Oumpi@eaws Ggmer ARDL(2, 2,0, 2, 1, 1) erayid
wiFfuynCa WssApEs wrPRuympeanss Csfley GCewiwliul Gererg. @)serigLiLienL uied
@areunuiailpars ARDL(2,2,0,2, 1, 1) ereid wor@fuwy@p LwestL 9SS LU (H S Tm .

4.3. L B @BEFeRTL] HYILD Hes HTevg G\GTL FLinsmer G\LmIGLim)ser

@aleumuialn@L uweaTL®SSLLL Berer IBs@psH LG gl B @mEFeamentLs CFmL_iL
wHmId Bt s1ewg QsTLjL STeLiLGERIDST HeOWE QVEMWT GIGILINS 9D B
Osmeateugp@ Bounds  Gergewesr @wpevp LwSTLUGSSLILL BeTaTs. 9 BFSeUS U6V,
@aiumialpnsnsl nweatu@®SsLLL (Rartar ARDL(2, 2, 0, 2, 1, 1) erepd on&dluymeilnsmest
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Bounds Gangenesr wpewpuier epevd Gupiin’t QupGumpsemer &G soliul Berer
YL L_6uenesT 4 LopmiLd 5 HIesTLISH SIS,

9L Leuenewr 4: ARDL Bounds Gsrgenesruilesr G\uimiCumiser

Test statistic Value K
4.266727 5

F-statistic

Critical value Bounds

Significance &1 eTevemavLi QLIS oV eTevemevLi Gl
1(0) I(1)
10* 2.08 3
5* 2.39 3.38
2.5% 2.7 3.73
1* 3.06 4.15

ELPGULD: Y UIGUTTGSTTE) FessiLiti_Lii" L g, 2025

Cupuy ufGsrsemert QupCGuppear <ytusL e F yereflalumwres (4.26) 51
QurmessenLo oL L g6 Goed eTevenevrl QLimo@Henw 1(1) (3.38) @l yH&L0Ms Q) (HLILISESTTED
GaNwsEBgCarer BlonsfassLiul’® wiPsepsdHoruiled gl (B @RuEFemeniLs GlsmL_[L
2 e1(p) eTID LAPMIFS FB&HICHTOT IPmIs OsmaterLiLBFSIDG. eTeGou Q)F CFngemaruiled
wIPseEpsEHmLulled gL B @pBSHmens OSTL iy STLiLBFETDS 6Ta/d (LPLE6Y
Qupriul Gerterg. Gueyd wIBlsEpsHen_wlewret Hesi STewg GTLfLlemer SLpeurpLd
9L L_cauenewt 5 aieTsGHF ).

9L L euemawr 5: ARDL(2, 2,0,2,1,1) wrSfu@maier 61 mev & 6513615 6r

ARDL Bounds Test Long Run Coefficients
ARDL (2,2,0, 2,1, 1), Time Period : 1977-2024

Variable Coefficient t-Statistic Prob.

FD -0.007237 -0.634075 0.5307
LNFDI 0.403138 1.716148 0.0961%*
LNEXP 2.913488 2.560259 0.0156**
GDP 0.098839 2.032087 0.0508%
LNIMP -2.358947 -1.810604 0.0799%

ELOGULD U1 G TETGUTTE) sessfl L L g, 2025

@DILILY: %, ** % rasrLiest (pewp Gui 10%, 5%, 1% Glumpessten Lo oL L_FHed O)LITBessTen oS &G68Ten LD
UTUIBSEO R GTRTLIGNSS (%105 T GFIDI).

Guprig QupGupmler <y ive_uled Qevmiensuier OeualBbrL BT LIGSL GTTesig 3bHEIWS
O Fevmeueni] 8158119631 LB O\LIT[H@FaTaT UM UINGD BesiTL_&TewdB 6V 61alF HM155SH 6T LD
Orayssalledency. s meug Qeniesuiler GleualBTl B L® sLefler (FD) Blapssayli Cupind)
(0.5307) 10% (0.1) Qum@pestenio L' L SFewest aflL_ayid HFHLo1s5 Q)hLiLISeTTed Oeuad BT H)LI
UBSLesnes pBlws Gawmeuesi @Hs&Lyer Bg yeteflaluy FRwrsL Gumpeserer
auemsulled BeRTL_H TV % 60 YOV STESSF G LD Oea)ssaievem e eTay|LD
&awas g Camer  appsOsratariLBHaEDgG. e1arCes Qevmiensuller Oeualprl BL
UBSLesTeTs bBlws OFwnaenl @&HSEL 1961 LBg Bewisrewgs@e yereflaluy FHwrsL
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Qurmeperar euemasulled eTalalls FT1E5s5PeaTud OFsFalcdenew 6TaTeVTLD. (3)6VmIenduilesr
Qeuaflpm G LBSLasTTens pBplws CFewraienl] @FIGSL 1961 LBF BessiL_sTwsH 6Talals
$M1553F@eTLd C)FeISSaVem6V 6TGID (LPLY &Y F UTGITLD.

Qwmiesuiear Geuelpr ® Grry wpsedLmeg ybBlws GlFewmeuesil @HsEL1g6T LB%)
Qurmpeperar auemsuled HeilFTews%Hew Cpisseiiug s1ssgFamersd OFIsHIFmG. (0.0961)
10% (0.1) GQurmpestenio 'L gHenast ol Gewpeuns QpLiugetned Hy plorsfasiiul’ G
Qeuefl B ® CpoLy (LS LTestg oy BEWSF OFevTeueni] @gis&L 19 61 L&) O)LITIh G eTaT 6ueHSHUled
per_smewgHe OCpissalug F1653Pmerd OFISHB DI DSTAUF GIHGTUL &TT6Es% 6T
g plenevuiled Gleualpr’ B Cpuly LpFeoL_mesig) 1% 460 B %H%EL0TUNGT [b6STL_HTeVS %) 60
9 BBWwF ClFevmeiest @gISGL Tasigy 0.403 % 460 Y DHHE G LD.

2 BS551% Q)evnIensuler eIpmILoBWITesIS 2fbBwWSF O\FevTeuest asSL 19 6T L% C)LImHE@peTaT
s uiled et sTewgGed Crissaniliug $1555 5 erd ClFeISH P DS S Teug (3)6vmiens ufles
apniw@uier (LNEXP) Blaspssas Qumpin (0.0156) 5% (0.05) Gumrpesento oL’ L s@Henet ol
Gopauns QuLuseiied Hy plonsfsstiul®  appiuoGunearsd  ypplwus  OFevmeuest
REHISGL 19T 18g Oump@perer aumsuiled Bl STvgHed Crissasiug F1s5555 6®ars
O FYISSHI B DI GTGSIGVTLD. 9B TS| TGN GSIII HTTGSSHET LOAD TS Blewevuiled erpmILoBwiTesig 1% 2460
2B 318G L0 Tul6tT FeTL_HTewEF 6O 9 BBIWF O\FevTeuest @&SE L Tevgy 2.913% 460 9 B% 0% G Lb.

Guogyid @evmienasuilair O)omss 2 aTBTL (B 2P LUSH W TesIg kBl ClFevTeuesf] gis&L 19 6T L)
Qurmpeperer euesulled HewilFmewgsHew Cridsallug s1E53Femest COFRISHFDI. 2IFT60G)
Q@evmienasuilesr Oorss 2 Tl G 2 pugFHuier (LNEXP) glapgssai Qumpiw® (0.0508) 10% (0.1)
Qunmesseos L L gHenest L Geopeurs QuLiugsearmed Hy slorsfsstiul’® Owiss
2 GaTBETL (R 2 PpLSBwiesg AbBws OFwraiest @&HFGL 19T LBF GCLITBERGTOT 6UeHEHUNV
BewrL_sTevsHed OCpissenflug SM1555Hmerd ClFSHBDE. HSTIS CIGHGTI &HTICEs %6
A% Blevewuiled Clomss 2 arprL’(H) 2P LFFwTesig 1% 460 9B s M s G Lomullest [e6s1L_smevs % 60
I BBWwF ClFevmaiest @gI5GL mesig 0.098 X 100 %24,60 B HHSGLb.

@ evmienauilesr @)@ LoD wTesig S BBEIWS ClFevTeuent] 951551 19 651 LBg) G LIT(H @b eTeT 616D Ui 6D
BHIL_FTvEH0  THiGsewllwg F1s5F3Fwar CFSHFDE.  HSToug — (Q)evniendsuller
@n&@w@uller (LNIMP) glspgssaii Qumiw (0.0799) 10% (0.1) Qurpestento oL L SEHenest @il
@opurs QuLusermed Hy plorsflsstiul’ (G @na@uwFunearg ypplws  6Fevmeent
REISGL 191 g QuTpEpeTar aUemSUIcd BTl STWSH® CIHISSNUS F15H5SF 6 TS
CFISHIFDE. ASTeuF T FHTIewllsar LIPS Bleanewuled @QmaGLFwmets 1% 460
B sfsGmuier Bt sTewgHe  YpBlwE  GlFwmauenll  @HEFLners  2.358% 60
GODUGHL_ULLD.

4.4. upFFALILBB S0 TS fuym

LOMI)% @5 %) o0 L ullevTast Gmimismey @) wmlGplevevs Clgm_fLlemerud Gleueaflound) B iFF s el e
Uetewrg  Blewp&ern wrsduymelear B siew FALULGSS®@ULD  @)GTEISTETLISD S
wr@AumadesT pFFALILRSSD QUG LWSTURSSLUILL (HaTaTg. Ybs UensHuieD
Q@eupplevest gewL_wmerd srewtisn@ ARDL(2, 2, 0, 2, 1, 1) wr@fuy@p w@i Liul’ G st
QunCumpiser EC8p Sy L cuevent 6 @60 srLiLL HeTarg. Qe L L cuementuied Lomilsaier
&S BIS 6T LOHMILD 9P PIesT LiaTeNafl LT Bla LSS ey O)LIDILO $S 6T 6TeTLIGS STLILIL" (H)GTOTGS.
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3L Lauewewt 6 : ARDL(2, 2,0, 2, 1, 1) @&t ECM wr@flum@ GLimiGLimiser

ARDL Error Correction Model (ECM)
Time Period : 1977-2024

Variable Coefficient t-Statistic Prob.
D(LNFER(-1)) 0.443097 3.728974 0.0008**

D(FD ) -0.009120 -1.434987 0.1613
D(FD_(-1)) 0.023512 4.501652 0.0001 %%
D(LNEXP) 1.746202 4.347448 0.0001 ***
D(LNEXP(-1)) 0.939475 3.208378 0.0031%**
D(GDP) 0.064533 5.717899 0.0000***
D(LNIMP) -3.103738 -7.536434 0.0000***
CointEq(-1)* -0.479164 -5.970579 0.0000%**
R-squared 0.735586 Adjusted R-squared 0.685562

ELPGULD © QY UIGU TaTeTTe) Hewofl LIt _Liti" 1L g, 2025

@DOILiLy %, o ok grarier wpepGu 10% 5% 1% Glun@pessienio oL L $F60 LomPlEer
Q\LIT(HETEH LOS S GTGHLD QUTULIBF 6 GTRTLIGHS (& D1%FRTD ).

Qwonisuiear Blepstew Geelprl ® u®@sLear (FD) plspstew  ypplwd GFewmeaes
REISGL 1 185 yertefallug FHwrs Qurmpeserar S GDIBISTVSH® Talais
F18&5Pevearuyd Ooyssaleveme. ysmaig OumCuppler <Lt uled BlEHaeTe
Qeuallpr @ u®sLer D(FD) Blaspssas Qumpin® 0.1613 gyes 10% (0.1) Qun@esstenoo’ L L]
Qumi@uienes ol yHHwrs sresLiLuBeugsted Hy apmisOsrarertiul’®  Blaspsme
Qeualprl () LGS T FSLHETR YbBlwF OFevmeuest @fs&L 19er L% Lyetallaluy FHwTs
QLT EBeTaT USH UG GMIBISTVSH W 6TalaF $M1855SF et Ld C1FeISSalleOemav GTeTEVTLD.

Qwrieasuiear Blapsrew Geualprl (h u®BsLer (FD) plapsiew ypplwd  GFewreies
RESGL 19T Bg  Clurpeerer  umsuled  GDIBISTVSH TS  FTEEHSSH 6oL LD
Orayssailedency. ysmaug OumGupmler <y it uied Blaspsrew Ceuallpm ® LI®FL
D(FD) glapgssai CQumiw 0.1613 yesig 10% (0.1) Qummessenoor” 1 17 Qumpio@Huilenes il
B s015 srewLiLBeugsted Hy appsOsmearertiul’ () plaspsrew Ceuelprl () LGS 6T
Blapsrew ypBlwd CFwreuesi @51%GL 1961 55 GUTBER6Tar euensuiled &mnimisTevsFed
aaials Fr1EssPamanyd GClFaygsaledeme. YarTed FL g @bl Oeualprl B LB 6T
Blaspsrew ypplws ClFewreuesi 1551 19 &1 8% 51555 Peverd C1FeI S5 F DS,

Qwriewsuiear s_ps @ GealpTl ) u®GsLar (FD) glaspsrew ypBlwusd GlFewreies
REISGL 19T 1Bg  Clurmpepeter aumsulled GDIBISTVSHD Crissasug $1s5555 6eTs
OFISH B DSI. ABTeug QLmCUDPeT 9 LitieoL_uled $L_Bs oL QeuafprL®) L)L csfler
D(FD(-1)) Blaspssai Qumiw® 0.0001 ez 5% (0.05) Gummesteniowr” i 6Limio& ulenest
L& Gwpeuns sresiLiLiGeagmed Hy Blonsfssiul ® sLps au@pl. QeuelBrl () Li®sL 6T
Blapsrew oypplwsd OCFewreuesi @#%FL e 5% QuTmEseTar aensulled &mnInisTesEed
Crigseiiug $1555Peers ClFe S5 P nS. @)@ S5 U@L Geuel BTl () L®BSL 6T 1% 2
G sNs5 BlEpFHTR  YBBIWF CFevTeuest] @sE&L_meg 0.023 X 100% 460 4HFHEHGTDSH
GTGITGVTLD.
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Qwmiesuiar plapste eappin® (LNEXP) glapsrew oypplud GFewmaent @558 1967 155
Qump@perar euemsuiled GminETEF e Crisseasiiug $1555F®ars O\FSHPDS. 9B ToUS
OumCuppler 9 Liveo_uiled Blapasmev apmio® D(LNEXP) @ er flapssayli 6umiw® 0.0001
<15 5% (0.05) Gumensteniowr L L1 GQupioGuileoer ol Gmpeurss smerLiLiBegmed Hy
BlonsfEsLiul B Bspsie apnioGunears Blaparew ypElwus OFovmeent @fssL 19er g
Qurmeperar auemasulled GniEIsTVEH® Cpisseliug s1ssPamensd ClFasHBDS. (3)mIE
BlaLpsmev Ipmio®) 1% 460 B s fas Blapsrew oypElws OFereuest @&I5GL Mesg) 1.746 % 24,60
9B H15 G LD.

Qwmiesuier 55 e apmiio® (LNEXP) Blaspsrew oypplws ClFewreuest @156 19 6T L5
Qump@perer euemsuiled GminFTEF e Crissasiiug $1553F®ars O\FSHPDS. 9B ToUS
QOumCuppler g Liten_uled s_ps e epmiio® D(LNEXP(-1)) @er Blaspssa i Glupind)
0.0031 a1y 5% (0.05) Gum@pessieniooL” L L1 Glupio@uieoer ailL_& Geoneunrs &resLiLI (e med
Hy Blonsfssliul’ () s aBL apnin® Blshsie ypBlws ClFereuesi @HisGL 196 LBg)
QurmepeTar auemasulled GnIEIsTVEH® Cpisselug $r1sssPamens ClFaIsHRDS. 3)mIG
SL_BS UHL aIPMILLD 1% 20 AP sMe5 Blahpasme ypElws ClFewmaien @gisEL meg) 0.9394%
2,60 9 BFf S G LD.

Qevmiewasuilesr plspETv Cwrss o earprl () 2 puss (GDP) plspsiew ypplwus GlFewress
REISFL 19T 1Bg  ClurpepeTer amsuiled GnIBSTVSHD Crissasiug $M165556eTd
OFrasHIHDE. FTeug OLmCuppleT 2yt uiled BspsTew Clrgs o a1l B 2 PLSS)
D(GDP) @&t BlapssayLi QLimin®) 0.0000 2681 5% (0.05) Quimmesstenio oL 111 O Lm0 B uflen est
L& Gempeuns sremrLiLiPeugne Hy plomesfaésliul () plspsie Qwirss o aiprl B 2 pLsE)
Blapsiew ypBlwud CFwreues @HSGL 196 5% GLTBER6TaT euenasulled &mnInisTevsEed
Crigaseniiug s1555Fmeard CFssSng. Q)EIG BlspsTo Clwrgs 2 aTpTl (B 2 PUSH 1%
2,0 YPFNE5 BlELpETR SyBBIWwF OFevTeuest sE&L_mesgy 0.064 X 100 % 24,60 HqDHHSGLb.

Qevmienasuiler plapsTew @QnEGLw® (LNIMP) Blspsrew oypplwd Gawmaeni @ss8L 19 6T 155
QL EpeTar euUenSUled GHMmIBIHTVEF 6D THIEHIG F1E55Hmetd O FVIFHB DSl S TS
QOumGuppler oy Livem e Blaspsrew @maswd D(LNIMP)@er plspssaii Qumniwd
0.0000 Sy68181 5% (0.05) QumEpesseo oo L LT OLipioPulenest ail_& &G meurs FrenTLiL (h6uUsbTeD
Hy Blorsfasiul’ () pspsie @mae@GuSunets Blspsmew pbElwus ClFewreaest @561 19 6
185 Gl @paTer auensulled GmImIETVSH 615 jsHilg 15555 mas1d OFISHF DS Q)BIG
Blaspsrew @QmaGwg 1% e HYPsfss plapsiew ypplwd CFwmaient @as&L_neig 3.1037%
2 GODUGHL_ULJLD.

UUPFFALILI(H S S0 usssHer  CointEq(-1) (SRS LD TFFLIMFTSHSLILIL L G Gumred
TR IS TELD RRTMISHE GHODUTSLD -0.4791164 @ BLILIGIL 6T ST BISHHSH@ LI
Qumin® 0.0000 6181 5% (0.05) Qum@pesntento L' L FFe0 yateflalLy FHwrs GlLmmeseyLns
FRTOLD UTWIBSSTH LD STaTLiLGE DS Q% aflard@Geaug wrblgesfled ypplws GClFevmeu e
R5158®), Ceuaflprl ® LGS, appin®), Qws&GwD, Ceelprl ® GCruy LFed® LPILD
Qongs o GtpTL (B 2 PLSH GIGTLGT Fml (B RBEFenILs COFmgleves 6% mest(haTeng)
eTaTeVTLD. S Teug), Oleuafeurf] 9B i@ el et sryesions @)L OCLIDIFGID 2B FlwF OFev T ]
REISBL 19 G &M BIS TV FLOB 6w UIGITen LOW eS| 6(1h 6u(hL& BT LIGETewTd v 06w m(h 6uhL_(LpLD
47.9% FALLBSSLILL (B BewLsrew Fwplanavenis Crrsd LNarCatrss) psIHGIDS 6Ia8TLIDS
UpFFALILBSF D GenTasGer 0LmIE allers@H DI
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gefloys @awassHar (R-squared) Oumin® 0.735586 988 SrewriLiGHRIDS.  BBIWS
OFwmeuenti] @15 19657 OoT$E LIPS 73.5 FHaIFLDMGST LGS LD 6lFwalarted allarssLiii
B@P 265 ssaiswner LGS e o pLilfearmed aflergsliul Berers elaTUamsCw @5
QaelliL®sHPang. eTaiCou QmiIE LIpGlFwallarme aleargsliul’l. LGS HDHLLIS
@oLiugenied @b wrPAuyc FwBss1s FTeRTLLB®FnSG. 2465 Gumred R-squared g aili
Adjusted R-squared <9ye15 @ewmeuns saentiiLiheusred (R-squared 0.735586 > Adjusted R-squared
0.685562) @b oM Au)(H FDBSSTSGLD.

4.5. o wrFRymelnsres CFrsenes

L L _auemewr 7: Breusch-Godfrey Serial Correlation LM Test Results

Breusch-Godfrey Serial Correlation LM Test

F-statistic 2.147670 Prob. F(2,29) 0.1350

ELPGULD . Wi TATGSTTGY HassilLiLI_ i L g, 2025

Gupry  QupCumiseiear oy Liveuled  Gummentedwor L L1 Qupio&ufleneruyLd
Bapssa Cupiuw@uilemernyd LweaTLBSSMD. Qs BlSHpSsaLl ClupibFwmeTs
Qurmesteno o’ L L1 QumpioFullevat ol yHH01%8 srerLiuiBeaigsred (P-Value=0.1350>a
=0.05) Hy eippu&0smarertiui @ wr@fly@pelled Lweatu®ssLiul L e o piLiLgseienuiled
Saratlenenta/Ll LITFFen et (Q)0enev 6T6D (LPLY %S QUTGTL.

9L L euevewr 8: Breusch-Pagan-Godfrey Test Results

Breusch-Pagan-Godfrey Test

F-statistic 0.753578 Prob. F(13,31) 0.6991

ELPGULD : QY UIGITATGTTE) SHewsfl LIt L1 g, 2025

Gupriy QupCumiseier g LiueLuied Gurmeses oL 11 Qumpo&uflenaruyLd
Bapssa s Gupiw@uilemernyd LweaTLBSSMD. Qs BlSHSsa Ll ClupIbFwmeTs
Qurmesstenin L L L1 GQumpio@ullenes ol B HL01%8 srewrLiviBeugre (P-Value = 0.6991 > a
= 005 ey wippsvear @lleargsarenis  auTwEsH  eteim  Hy  s@mg I Csmar
apmI&0sTararLiL®Ferng. ARDL(2, 2, 0,2, 1, 1) wr@fymaled LedLigaicdseiens LNrd& e e
@ee. 2,58a rF Ry RRSISSSTELD UTUIBSS 6TRID (LPLY&YS G TGV TLD.

L L auenewr 9: Ramsey’s RESET Test Results

Ramsey’s RESET Test
Value df Probability
F-statistic 0.229195 (1, 30) 0.6356

ELOGULD U1 TETGTTE) sessfl L L g, 2025

Gupriy  QupCumiseier g LiveLuied Gurmpedens 'L 11 Cupio@ufleneruyd
BapssaLs Gupuw@ullemenyd LweaTLBSSMD. Qs BlSHpSsaLl ClupibFwmeTs
Qunmesstenin L L L1 Qumpio@ullevet aflL P FL01%8 srewrLiviBeaigre (P-Value = 0.6356 > a
= 0.05) wr@fymaied BasLILLL wIPFeT eigebd Qwoamew eaim Hy s@ksGasmer
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apmIF0ETeTaT LG @TDgG. @seg i ulled @i . ARDL(2, 2, 0, 2, 1, 1)
G fuymailed FSSLILIL L LDAHIS6T 615/eLD @)DV 6TGID (LPLY %@ UTGVTLD.

eauenguL_i1o 5: Histogram- Normality Test Results

Series: Residuals
74 — Sample 1979 2023
Observations 45

5 Mean -2.90e-16
Median -0.005932
4| Maximum 0.331154
Minimum -0.459645
3 Std. Dev. 0.168022
Skewness -0.234311
24 Kurtosis 2.874749

ﬂ Jarque-Bera  0.441175
Probability 0.802047

77— —T
-0.5 -0.4 -0.3 -0.2 -0.1 0.0 0.1 02 0.3

ELPGULD: Y UIGUTETESTTED FessiLiti i L g, 2025

Gengenar (g aysefaiLig Blapssa Ll GlupiwPwreg) (0.802047) 5% (0.05) Quim@pesstenio oL L L]
QuupiPew il YFswrs QLiugearred (P-value=0.802047 > 0.05) wr@dy@pailed eup
2 miLiunerg) QFaleuesstentisLl LTLHLeTeng eterp Hy &g CameT 6a1pmi&6)smarerLiLi(h) S i g).
Gugyp Jarque-Bera yeraflallugid (0.441175) 3 @ewest aill_& GeDaITs Q)(BLILSTTD a(Lp
o piLiLneygl OFalcuesenttal] LFLHLIueTarg eTaTLmS 2 DIPLILIRSS (Lo UL, FToUG]
LrF fu)BeiesT auLp 2 mILiLnesg LFRWSFeoarsd FrrgFflunsad b9 eoiTest LoammmBlmenesiLb

Q& et OFaleuestentiaLl LgbLIujererg). (e;~N(0,5)) eretevmLh.

aewguL_td 6: CUSUM Test Results
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\ —__CUSUM _—____ 5% Significance \
eLPGULD © QY UIGUTaTETTe) Hewofl it _Liti "1 g, 2025

CUSUM Gangemarwimesigy (Lpse n O)F 1SS 96 TesIBI%S 6T 919 LILIGHL_ TS5 O)HTeRHTL recursive
residuals Sl ® wmLBOsTwsllenes  yuyLiueLwirss  Gsrewrgmg. CUSUM
yerefl e LIggS et euengLnets 95% pLOSmswmulen LI OUDILLBSGH6T 96 LobS) (5bSTe0
P’ GewsBger 2% plawuled @ BSHIIDeT eTeTSammeTid.  GopLilg
ueILL F e @ oest(y 'Feuti)’ Caxmhs@pLd 95% pLoLiGenswmuilen_ullenetud 'bevsd’ Cxmh
residual line @ewaruyd GP3s BlpHemest. @serig CUSUM Ggrgenaruliled Plot yeg 5% (0.05)
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QurmesstenLo 'L FF e Quewt(® PouLiLy Carhseps%@Lllen_ulled FvsCHT(h) 96 LDaISeTTe)
w@ufe e ARDL(2, 2,0, 2,1, 1) wr@fy @ 2 niSssetento auniibSs s &HsL L B F T ).

250au Gupasesi CanganaTt (LplyajsaflaiLilg sereflenenty LITFFemes, LIG)LIT6ISETERLDL]
réfever, GOLLIBS eupLitgdfenest wpHmid OFaleuesr el LIgFFenest 6T6TLIGHT
STTLILIL_TSSIL_6T LoAHFU|(5 2 DIHSSHTLD UTWIHSSTH HTRTLILIHSETT 9 uiallnsrs

wHufe e ARDL(2,2,0,2,1, 1) wr@flwym, Awps wr%fluypeuns &@wms L h)S6aTm ).

5. QYUiay tp1geysHer

Qv EIeE UG O\LITBOTTSTT BlewevSES6sTen 06w S0 mesILiLIGed kBl OlFevTalent] 5155 ()
(Foreign Exchange Reserves) @ 9jgLitient & smgesfilwunss sresiliu@®&nsgl. @& FieuGss
AUIBFFEHMS  6TaNFT5GHFD, 2 aTpTL(H) FISIWSDHAT FLIOL BlOVBNISHF® LODMILD
Qunmwerngng OpBISYFdaTE Fomelssew GCUIETDULPDG Q@MU LWTSS. FDES
Qurmernsngsd Glasmerenseowsd GClEmenr Qevmiensuiled, ypBlws OFevraieni @FsEL L
AFsH5%E LOCaup BLUGFS®EST TRSSLILIL L CUTH LD, TWGTW UATTBS —@I(HLD
BTRFS@FLeT @LIBeasuilled Qg uriw afpFRewud serdue plavewenwuGw Hr'ig
uBHag. qCsCauemer, Qevmiemsullar Geellprl ®L u®sLer (External  Debt)
Osr_jéQuns 9HsNFgH @ Bleavewuiled, QFPDGLD YpBlws OFewmeuest c55%[H%ELD
@er_uilevrest G @@ Gsafleupm Blenewul CovCGuw srewiLiLiGFmal. eTearGeu, Q)6vmiendsuilesr
Qeauaflpml G u®BsL&ET YpBlwusd Glowreesi @RHSFL 196 LBF TPUBSHLD FSTESSS
rmiaiGs  @aleuruiaier gsrer  Gpnasswrgd.  Gueyd, @eiailp  waPlseEs @
@en_ulevresr Gurggasenar (Trends) (@)eurmisTesTLISIL 68T, 6uDMISFH e L_UlevTeT GHnIHW FT6V
P Bl HTewg ML fLFmens senil_pPlouemsujd @)aleuruia) geent GBIssm%e6nTSEs
Os et ereng). @)eeuTuialler (LpLyeys@pLd LIRS I%EHL @)evEIenSuleT kbl 6)FevTaent
REHFGL WL YFSALILUSDETRT  (LpedpWIT  FLLES®OT  QUGLILUSDSGL, ST
QW FnVBIFGT (Lp(LpenLlowiTHLl QLmiaugP@GLd Csratens au@LiLmerise@psd@ (Policy Makers)
ufsTL 1y wns gyewiouid. GPILiLTs, @evsiensuller Gleuaflpr B LGS 6T GLoevTessTen e Ll
(External Debt Management) &Giu®BSHIUSDGL, LG LHFTewoLiysd CFweLTRSeNe
aevars@mever yPsALILSDHGLD Cseweuwner FiGpasnsamer GopGlsmerear @) aieumuicy
o2 gayd. Goayd, YpBlws Gewmeuenil RHFEHS®OT 2 WISH ST ELPGULD @U(BBISTGUL]
Qummpertsny  CBBEISYFmar  TIHFOSTOTUSDGL, BT YT B  BlenevsSeren e
2 MIPLILRSSGIUSHGL YuFwioner HYCTFOTIE®OT IPBIGFD @aleiTuie) &b
LIWIG)|OTAT f,UGRTLOTS e LDUJLD GTGS GTH T LIMTSSLILI(HF D).

@eBIeDFEUW LDWILDTHS Q& mewrL_ @eieuruiay, 1977 (psed 2024 euenguwinest 48 46T (h% M6
FIasmer gLt wissd Osme(® GupOsmearertiul’ Rereng. @spEmer (@) uesri_mLb
Blevevd FIaser Qemiens WSHW UBISUIRT YL PSEHSaT PMILD 2605 6BIH udes
SIGSaTBISeNeS)(BESG Ho L v’ et GCrsflasLiuc L sgeaysar E-views 10 wpmid Microsoft
Excel 2016 9% w GloaroumpL senart LweTLI®)SS), 6)LimBSs Lo mest O)Limh el wed 2 amem e uiwied
(Econometrics) mLumiger eperd w@Lumie OEFuwiinl’l et  GOLUTS,  LOIHSEHS S
@en_ulevrer pesti_smew P/ GSW srevll CUISGSETLD, 9elDnI%EH 6w L uillevTest
SMTSHBISEGTILD OGO LDTHS HEHTL_ B @)LD(LPEHDEDLD LIWGTLI(RDSS LILIL (D OTaTS).

ST S6feT Blewevgssarenioenw (Stationarity) sewriBlw CGopOlsmerartivi’ L ADF wpmib PP
VG epvd Cangemansaieriiy, OLIHLOLITTET LIPIF6T DL L Tale) Bleh6vsSS6en LoD n)
srenrLiu’ L e @pLileys, GDP wpmis LNFDI & w wrplser wi't geraiey 1(0)
Blevevgssarewioemwsd Osmessiy mps 2CsCaimar, eaenerw wrplser (LNFER, FD, LNIMP,
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LNEXP) wsowrd afls@ursg@e 1(1) pleoowgsarewewrl GupBlmpser. waplsar 1(0)
wppis (1) e sy auflwsulled Blewssarens OUPOBLILISET  STIGRHILOTS,
YuPpnISFeoLwlevner GmHw ST HMILL B srewg OsrLgysemer yomw ARDL
(Autoregressive Distributed Lag) wr@# Osfley Cleuiwiiui’ L g

15F DB wrHfeows Osfey ClFuiw AIC LwaTL®SSLILL L &) @6y, LfFegsLii L 20
wrSfsafleo ARDL (2, 2, 0, 2, 1, 1) ereip wr®d thsed CQurpssoneaisiss 05Me,
Qeuiwiiul' L g e Cgr_irba Cuposmearertiu . ARDL Bound Test G#rgenastuiled, 5%
wpmitd  10%  Qurmeserer il mFalled wIPsEEEG Qe Cw Bl FTws  Fnl ()
RBBIH®TLILS CFTL_jL SrewLiLBeug 2 mi% OFwiwiiul’ L g

pessismevd  Corgeveruilary, Qovmiensullar ypBlws  Gawmaenf @HISGL 96T LS
Qaalpr G u@sLeT GO G555 srss5ms  apUBSSvame. @) HLILIeLD,
Qevalipr ® Gpoy wpsed® (LNFDI), epmin® (LNEXP) wpmid Qwigs 2 atprl’ B 2 pLss)
(GDP) o@w wihlser ypBlwud GFewreues @H6GL 136108 GOILULIL G555 Crisseniug
F1555% eI LIHSHI B EIDasT. Lomp %, @)mas@GwHwrers (LNIMP) 10% Glummeserer oL’ L g&ed
bBlws  GlFwreuesl @RFSEL QLT TRIGHNUG FTESSHemar OFTT(HGTATS 6160
ST plwiii 1 g.

@IS W HM6vdF FLoBlenevullesTen Louled (B BGI HewTL_HTevd FLopleneveni el Ceaisgens Error
Correction Model (ECM) GleueflLiLi®g5@mal. @)sariig, FALILBSS®D &S 6TH FLTISS I Tn
T@iepwrsal Letanaleur FHwTs GPILLINL_$5555M150/LD OB (BESS. QS GHnIFW
FTVEFO aPpL@LD Foplenevullarenownetd Hat®CsTmid 47.9% eiepid CousgFed &)
Qeuiwliul ®), BT LD Hewil_&mevd FioBlevevedw CBrES) pFianiens 2 niPLiLIBHSSHI P SIDSI.

G W s1evd Crngeearuileriilg, SL_5s &mew Cleuefl BT B L LIRS 6T, gPnID pmiLd Clorss
2 aTETL (R 2 PpLSH pPwer ypBlwsd CFewmauent pHEGL HLer Crigsesiiu CFmL_fenLis
Osresrherarer. 9GsGeuamer, QnEGLIWTHE GSUP W FTVSHVILD YBBWF ClFevme e
RESFL QLT a1Hisseilug  s15555Cw  OCsmesBererg.  Geyid,  wr@fullesr
BLOLUSSSFE®W 2 nIPLIL®SS OCuplsmarertiul’ L Gsrgmersalley  geirestenewrL
Slpgfevast wpmid UeLTaSETew LrFfevet GPLUEBHS® eipLilgFFReaT LoHMILD
OFaiauesst OTLILITFROT GTRTLIGT STGLILIL TEFIL T  LI@Ay@m 2 nIFSS6TeLD
UTWIBSSTHS &TeTLILI(HSeTTe 2, wiallpars & it ARDL(2,2,0,2,1, 1) wr@dum
Spps wrHdumeins BleplissLiul (haerers. @evsiensullear @Gpedled @)aiamuialeT epevLd
Qupliul'L. Gomstiew wyealaiy, Oeelprl K% SL T wPmid YpBws GlFevme e
RGOS Qe Cuwmer QTL [ UwaiRIDTS 2 6Talg. Q&G LITSTGS FHTIeRTLD,
sLemsll GQupLUU®LL ypplwd Gewmeesi OQuabuTIh LT CFemeud SHLloedwd
FLOTNSSa LD, YSHWTUFW QmEGLIF®ar FRSL L ajb L HCw LwWeTLBHSSLILGS DS
TRTLSTGLD. TGy, LPW SL 6T eugeyser ypHwd Ogwmeueni] RHEFL emL SpLoLL
B pLugpsier usisailicoud GeFuiwaledene. @B (LpLyey, CFTeTens 6@ LILITATIS6T
s Guererewulley, sLemears HpLLE Geasgaeams afllajb, 2 PUSHS Fmeves
ADsHGS, BBwF OFevmeuesil eumeuTenw o wWigsgHageT ped L HGW  Blenevw et
QLITRTTSTT 610 B TGS GTEH LOGHW HeOHL_WW (LPLYUJLD GTGID SUPWFeS UeOLDISSHI B DS.

6. gyuiailer LfBgIeoTsaer
@aleuruialer (pgeysamers Osmen(h) LIGeu(Ld LM BHIHISET (LPGTeneuSSLILIL (H)ATeTS).

Y BFIemSHUTeD,
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a@eumel FL R Flempsaied Lpged® OFuise: Geuallprl B LBSL & epevrd OLpLILIGLD
B@wresig OCeupid BISieySsTsL LWSTLBSSLILIL Mo, YBBwF GClFwreesieow mL 19
BISF QW 2 PLSHS GIewpsaied Lpsed® QFwiwiiu. Ceueaa®d. GPlLiuns, ClumwpCsm L i
uuilis Gleuiens, e 2 HLISS LPMILD FHMIVTS Feopsenar GobLihss Ceuent(Ld. L%
Qsmfppieopuied pafes QurpGrL LwerLT L HPsASF® wHnId Csullenevulear $r5m%
2 wisgeugear epeld FiauGss Fpemsuiled Curliui®w Soewest yHsHF3H, aPDILS
QUBLLTETSS LT O LIBES CoressT(B)LD.

FOMIVTS Fiewpenit GobLIBSS6: &DDIWVTH FIGOD CLPLD HHL_BGLD QUBHLOTGTLD 9 BBIWF
QFwmeuenl] @&158L L Crprgwrsl] LTHLILSTE, SSH®D®WS SToTcSGLD e LPMILD
ymé sngenflaeners sl b o flw BL oy Eosser eI(hssLiulL. Couast(HLd. FDMIGVTLI
Liwenlls @paEmest o L L L _eoLiL] ouFHFHear GLoLdLI(HSSI gL 68T, BTL 1960 BlevayLd LIMSHISTLIL]
9FFBIGAT LOPMILD YTFWD DS TLOGSTEHLOFEGT BEF), G@(h F(LPHLOTGT FolPEOH 2 (6 TG 6S
QU WILDTGHLD

sLar Gerestenls LoPppitd IFreoLiL): Qwniens 1B iblsTeRarear K% 6\pBsSLY WS
FBSBDOFTeTH), FLGT eLPeVEIGGTL] LGILpSLILIRSS CouciBLd. &emmps UL lg LoDmILD
BTl smev  (LpPIFFmws GsIewHiL FIMSS FLFS®GTL CLDIISDE (Lp&TenFewLo
efgasLiuL. Coaiewrpd. apseTGar QUDDIGTT SL IS®aT LONIFTLOLILIGET eLPeILd UL 19
NNFFHMF5 GHODEEHQLD, (LPPIFFS HTVHMS HL1SH LD FL )55 6T(h%SH CauasTHILd. @)
BBWF ClFevmauest @IS B LBSTET 2L GSTLY & HEOLOE WS &6HD GLD

BB pmid prewiug Osmerens i HssmisHar: Ceuef BTl (He FL_ciTeemar BTL 19 63T O)LITg)6uTesT
QFwaiesims@hs@GL LWGTLBHSSTO6, QuUTBaTTsTy (P OL HF DL L Ems@HsE L BHGLw
vwetL(GsGms e pIFLILGSS B @upsssasll Cuesr  GCeauew@d.  Glumsys
Qevaiemisemars L HLILGSHS®, aufl auBaTW NBsRSS60 PO/ LSBW einIFuflest
QFueLT®selled YrFwed FameufBsmars Gopssew Gureip FIHBSSEIST cLHVLD BT
plevewgssaienioamw 2 DIFLILGSS (LpLguLb.

WSS BDF SHpid Blpeuet FRwreT wIPppEISEsL: YBBwsE GFwraenl @FsE L
Bloowblnss Gealprl ® Gprg wsed®asear (FDI) miliug eu@uingd. Q)Spsrsd
FISFHLOMGT TAW PDILD CLITHETISTIF FLHEHeV 2 (heuTs@HeUSIL 6, HL_65T GLDGVTEHTen LDF
Qrwedur@seicd GeualLiLemL gsarenieowsd sl Liigss Geuear®w. @& FiauGss
WSS L_marigefiesr pLOGmEmw yBsALILCSTH), SLgissTar GlFwemalud H®DES
2 FayLb.

Q@DE@GWwHS S GLUUTER oD YEFwsE OFwraenf FEamsuilled:. QnEGLF W TS
@sUpLILYL T eT@hwepwnest  OsTLfewus  GCsreTig (BLILIST®,  SHWTaURWLIOHD
@na@LwHsmars s GLUUBSS apmiw® Fri QuTGaTsTIsamns cad@Gailss Geuest(hLb.
Grogyid, pressrw By urflweraied Csuwieuent_ujh Cungl, P auBlS) Fesis Uil HLIH LI
WL LWeTLRSS Fhrangulled seneuill B prestwu wFHLico Bleoewliti(h)ss Gouest(hLd.
@31 FH®S5G @B VF TSSO FLOGEW GHEW W G1LDBIGLD.

FiouGsF @SgIempLiL|h FL L& G 1L_ewioLiLjLh: LT GLoeuresstento LoPmILD 3B BlwF C)FevTeu s
R3S uLiLi(hss FiauGss presiw pIFwid (IMF)) wpmib 2.ews s Gursip
Bneuersisefier Osmfleom 1 wopind B o gallsmert Oum  GeuessrGd.  Grogyiih,
Qeaualpr H SLeT CLMIS LLPDILD LWGTLIRSSHIS® CFTL_FLITGT FL L & SL L _LOLIL|SEH 6T
UILILIBHSSHQUST ELPGULD 20TLPEIGENaTS S TSEHGTLD. GMIGW HT6VH &HL_GTHEGT [BTL 19 G5
pesst_gmevLl CUmTBeTTSTT (R)evEGHSEHLGT R(BEFMeTS5F OFWOLI (DSSHIUS  Blew eV TesT
eTiFRemw 2 M%) GlFuiuLb.
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